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® Executive Summary

The AB SICAV | American Growth Portfolio (LU0079474960) is a Luxembourg-domiciled SICAV
managed by AllianceBernstein, offering concentrated exposure to high-conviction US large-cap
growth equities. With a current NAV of $252.10, the fund is trading above its 20-day, 50-day,
and 100-day moving averages, yet technical indicators signal a developing bearish divergence
pattern. Against a backdrop of elevated macro uncertainty — including US tariff escalation risk,
a data-dependent Federal Reserve, and recession probability estimates of 35-40% — this case
study outlines three 6-month forward price scenarios and the key risk factors investors should
monitor through October 2026.

& Fund Overview

PARAMETER DETAIL

ISIN LU0079474960

Fund Name AB SICAV | - American Growth Portfolio

Fund Manager AllianceBernstein (AB)

Domicile Luxembourg

Exchange Luxembourg Stock Exchange (LUXSE)

Fund Structure SICAV (Société d'Investissement a Capital Variable)

Share Currency usD



PARAMETER DETAIL

Latest NAV $252.10

Asset Class Equity

Investment Category US Growth Equities

Geographic Focus United States (primarily large-cap)
Investment Approach Active management, high-conviction growth

Ar Current Market Snapshot

CURRENT NAV / PRICE 52-WEEK LOW 52-WEEK HIGH

$252.10 ~$200.00 ~$266.00

As of April 2026 Approx. trailing 12 months Approx. trailing 12 months
G J

50-DAY MA

100-DAY MA

$240.90

Bearish Divergence Signal Active

A RSI reading at 68.27 — momentum is weakening relative to price action. Price is trading above all key MAs,
yet oscillator divergence suggests caution near resistance.

1 Technical Analysis

The fund's current NAV of $252.10 sits comfortably above all three primary moving averages (20MA:
$235.25 / 50MA: $240.90 / 100MA: $246.26), confirming a structurally bullish trend channel on the
intermediate timeframe. The price-to-MA spread — approximately 6.7% above the 20-day — suggests

the fund has made a meaningful recovery off its 52-week lows near $200.

However, the RSI reading of 68.27 is approaching overbought territory (threshold: 70) while exhibiting a
classic bearish divergence pattern: price is printing higher highs, but RSl is forming lower highs. This
discrepancy signals diminishing upside momentum and raises the probability of a near-term pullback or

consolidation phase before any sustained move higher.

Key technical levels to monitor:



* $256.00 — Immediate resistance. A clean break and weekly close above this level opens the path
toward $270-$275.

® $246.26 (100-day MA) — First meaningful support on any pullback. Holding this level is constructive
for the bull case.

® $240.90 (50-day MA) — Secondary support. A close below here would shift the near-term bias to
neutral-to-bearish.

e $235.25 (20-day MA) — Third support line. Sustained trade below this level would trigger re-
evaluation of the base case scenario.

e ~$200 — Major structural support (52-week low). A test of this level would represent a drawdown of
approximately 20.7% from current NAV.

@ Macro Environment

The investment landscape for US growth equities in 2026 is shaped by three dominant macro forces

that collectively create a risk-asymmetric environment:

1. US Tariff Policy & Trade Uncertainty. The re-imposition and escalation of broad-based tariffs under
current administration policy has introduced supply chain disruption risk across technology and
consumer discretionary sectors — the two core exposures of a US growth equity mandate. Companies
with significant offshore manufacturing or revenue concentration in tariff-exposed markets face margin

compression headwinds. Tariff escalation remains the primary downside trigger for this portfolio.

2. Federal Reserve Policy Trajectory. The Federal Open Market Committee (FOMC) remains in a data-
dependent posture, balancing above-target inflation against cooling labor market dynamics. Markets are
pricing between one and three 25-basis-point rate cuts by year-end 2026, contingent on inflation
sustainably trending toward the 2% target. A meaningful acceleration in rate cuts — triggered by
economic deterioration — would be a net positive for growth equity valuations via discount rate

compression, but would simultaneously signal economic weakness as a negative operating backdrop.

3. Recession Risk (35-40% Probability). Consensus estimates from leading sell-side houses place the
probability of a US recession within the next 12 months at 35-40%. Key leading indicators — including
the Conference Board Leading Economic Index, inversion in portions of the yield curve, and softening
ISM Manufacturing data — remain consistent with late-cycle dynamics. A recession scenario would
likely pressure portfolio holdings' earnings growth assumptions, the central driver of US growth equity

valuations.

~” 6-Month Price Scenarios (Horizon: October 2026)




PRICE
SCENARIO RANGE
(NAV)

PROBABILITY

RETURN VS.

KEY TRIGGERS

CURRENT

$230 -

BEAR 25%
$240
$255 -

BASE 50%
$272
$275 -

BULL 25%
$285

Tariff escalation, recession

-4.8% to

confirmation, earnings

downgrades, Fed on hold

Stable growth, controlled inflation,

+11% to
+7.9%

tech sector recovery, tariff de-
escalation

Fed rate cuts, Al-driven earnings

+9.1% to
+13.1%

beat cycle, tariff resolution, risk-
on sentiment

* Probability-weighted expected NAV at October 2026 horizon: approximately $261.22. Scenarios are forward-looking

estimates, not guarantees.

/N Key Risk Factors

() Tariff Escalation Risk

Broad-based US tariff increases could compress
margins for technology and consumer-facing
companies in the portfolio, reducing earnings
growth forecasts and compressing multiples.

(® Recession & Earnings Cycle

At 35-40% probability, a US recession would
trigger downward earnings revisions across
growth sectors. Valuation multiples typically
compress sharply during earnings contraction
cycles.

() Concentration & Sector Risk

As a high-conviction growth fund, significant
position concentration in mega-cap technology
stocks creates single-name and sector-specific
idiosyncratic risk beyond broad market moves.

(® Monetary Policy Surprise

An unexpected hawkish pivot by the Fed — driven
by persistent inflation — would increase discount
rates, disproportionately pressuring the long-
duration growth equities this fund holds.

() Technical Reversal Risk

The active bearish RSI divergence at 68.27 warns
of a potential momentum reversal. Failure to break
$256 resistance could result in a technical
pullback toward the 100-day MA at $246.26.

(© Currency & FX Risk

USD-denominated investors are not exposed to
currency translation risk, but non-USD investors
face FX headwinds should the dollar weaken.
Global dollar sentiment remains sensitive to US
macro data.



¥ Conclusion

Investment Perspective — April to October 2026

At a current NAV of $252.10, the AB SICAV | American Growth Portfolio occupies a strategically
significant mid-range position relative to its 6-month scenario distribution. The fund has
recovered substantially from its 52-week low of approximately $200 and sits above all key moving
averages — a constructive technical posture. However, the $256.00 level represents immediate

overhead resistance and a critical near-term catalyst threshold.

A sustained weekly close above $256 would neutralize the active bearish divergence signal and
open a technical path toward $270-$275 within the 6-month horizon — consistent with our bull
case. Conversely, failure at resistance combined with a deteriorating macro backdrop (tariff
escalation, recession confirmation) would increase the probability of a retest of $235-$240

support levels.

The base case — assigned 50% probability — anticipates a NAV range of $255-$272 by October
2026, supported by stable if uneven US growth, gradual Fed rate normalization, and continued Al-
driven earnings momentum in core portfolio holdings. Investors with a medium-term horizon and

tolerance for near-term volatility remain well-positioned, while short-term traders should treat the

$256 resistance level as the decisive inflection point.

Important Disclaimer

This document is prepared for informational purposes only and does not constitute investment advice, a solicitation, or
an offer to buy or sell any security or financial instrument. The information contained herein is based on sources
believed to be reliable as of the date of preparation, but no representation or warranty — express or implied — is made
as to accuracy, completeness, or timeliness. Forward-looking price scenarios, probability estimates, and return
projections are inherently uncertain and should not be relied upon as guarantees of future performance. Past
performance is not indicative of future results. The AB SICAV | American Growth Portfolio is subject to market risk
including potential loss of principal. This report does not account for the specific investment objectives, financial
situation, or needs of any individual investor. Investors should conduct their own due diligence and consult with a
qualified financial professional before making any investment decision. AllianceBernstein and its affiliates are not
responsible for the content of this independent analysis.
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