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Abstract. This case study examines the convergence of money market funds and fractional equity
platforms in the Philippine retail investment landscape between 2024 and 2026. Drawing on platform
data from GCash GInvest, Maya Invest, GOTrade, Tonik, and COL Financial, supplemented by a survey
of 600 retail investors and 25 expert interviews, the study documents a structural transformation: the
traditional boundary between "savings” (money market funds, time deposits) and "investing" (equities,
ETFs) has collapsed for an emerging class of digitally native Filipino investors. GInvest alone crossed 9
million investment accounts by Q1 2026, with money market fund AUM exceeding PHP 55 billion and
fractional equity transactions growing 280% year-over-year. The study identifies three convergence
mechanisms — platform bundling, behavioral spillover, and regulatory enablement — and analyzes their
implications for PSE market depth, financial inclusion metrics, and systemic risk. Key finding: investors
who begin with money market funds are 3.2x more likely to eventually purchase equities than those who
do not, confirming the "gateway drug" hypothesis of investment ladder progression. The study concludes

with policy recommendations for the BSP, SEC, and PSE to accelerate responsible convergence.
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1. Introduction: The Convergence Thesis

1.1 THE TRADITIONAL WALL

For decades, the Philippine retail financial landscape operated on a rigid bifurcation: on one side, "savers" —
the vast majority of Filipinos who kept money in bank savings accounts, time deposits, and (for the more
sophisticated) money market UITFs. On the other side, "investors" — a tiny elite (~1.5% of the population)

who maintained stock brokerage accounts and participated in capital markets.

The wall between these two worlds was built of multiple barriers: minimum investment thresholds (PHP
10,000-50,000 for UITFs), complex account opening processes (in-person, paper-based, multi-day),
information asymmetry (financial products described in jargon-heavy prospectuses), and cultural framing

("stocks are for rich people" / "the stock market is gambling").

1.2 THE DIGITAL DEMOLITION (2020-2026)

The COVID-19 pandemic accelerated a digital transformation that, by 2024, had effectively demolished this

wall for millions of Filipinos. Three concurrent forces converged:
1. E-wallet ubiquity: GCash (93M+ registered users) and Maya (60M+) became the default financial
infrastructure for a generation

2. Embedded finance: Investment products were embedded directly within e-wallet apps, reducing friction

from "download a separate broker app" to "tap two buttons on the app you already use"

3. Regulatory modernization: BSP Circular 1133 (2021) and SEC MC 2023-04 created frameworks for digital

investment distribution, fractional share ownership, and e-KYC for investment accounts

The result: by QI 2026, more Filipinos held money market fund units through their e-wallets than held
traditional bank time deposits. And fractional equity platforms had enabled stock ownership starting from as

little as PHP 50.

1.3 RESEARCH QUESTIONS

1. How and why have money market funds and fractional equity converged on Philippine digital platforms
between 2024 and 2026?

2. What is the behavioral pathway by which retail investors progress from money markets to equities (if they
do)?

3. What are the platform-level mechanisms (UX design, product bundling, defaults) driving convergence?



4. What are the risks and regulatory implications of convergence for the Philippine financial system?

5. How does the Philippine convergence compare to similar developments in ASEAN and globally?

2. The Philippine Digital Finance Landscape (2024-2026)

2.1 DIGITAL FINANCE PENETRATION

74% 93M+ 60M+ 9.2M

ADULT FINANCIAL GCASH REGISTERED MAYA REGISTERED DIGITAL INVESTMENT
ACCOUNT OWNERSHIP USERS USERS ACCOUNTS

2.2 TIMELINE OF KEY DEVELOPMENTS

® 12024

Glnvest crosses 6 million investment accounts. GCash GFunds (money market) AUM hits PHP 35 billion. SEC

approves expanded fractional share framework for retail platforms.

® Q22024

Maya launches Maya Invest with integrated MMF + equity products. Tonik digital bank introduces "Stash"

investment feature. COL Financial launches COLite for micro-investing (PHP 100 minimum).

® Q32024

GOTrade Philippines reaches 500K accounts for fractional US equities. BSP releases updated Digital Finance
Framework 2025-2028. PSE launches PSE EASy mini-lot trading.

® Q42024

Glnvest introduces "Auto-Invest" feature: automated weekly transfers from GCash wallet to MMF. AREIT becomes

the first fractional REIT available on GInvest.

@® Q12025

Total digital investment accounts cross 7.5 million. Money market fund AUM via digital platforms exceeds PHP 45

billion. First ETF (FMETF) available for fractional purchase via GInvest.

® Q2-Q32025

Maya Invest crosses 2 million accounts. Integrated "Save then Invest" products launched across platforms. Cross-

platform investment portability discussions begin at BSP.

@® Q42025-Q12026

Glnvest crosses 9 million accounts. Digital MMF AUM exceeds PHP 55 billion. Fractional equity transactions grow
280% YoY. BSP rate cuts (5.75% to 5.50%) drive reallocation from deposits to MMFs.

2.3 MARKET STRUCTURE OVERVIEW

Accounts
(15 9)

Platform Type Products Offered Min. Investment

GCash E-wallet MMF (GFunds), UITFs,
Glnvest embedded stocks, ETFs, crypto

PHP 50 9.2M



E-wallet MMF, UITFs, stocks (via

Maya Invest PHP 100 2IM
embedded partner)
GOTrade Fractional broker US equities, fractional shares USD 1 (~PHP 57) 600K
COL » PHP 1,000 (COLite:
Traditional broker PH stocks, funds, bonds 1.8M
Financial PHP 100)
Tonik Digital bank TD, MMF-like Stash products PHP 100 1.5M

. Business loans, RE
SeedIn P2P/Crowdfunding PHP 5,000 180K
crowdfunding

Crypto, govt bonds (via
PDAX Crypto exchange PHP 200 700K
tokenization)

3. Money Market Funds: The PHP 55 Billion Quiet Revolution

3.1 WHAT ARE MONEY MARKET FUNDS?

Money market funds (MMFs) are pooled investment vehicles that invest in short-term, low-risk debt
securities: government Treasury bills, commercial paper, bank certificates of deposit, and repurchase

agreements. They offer:

» Higher yield than savings accounts: ~4.0-5.5% p.a. vs. 0.25% for basic savings

High liquidity: Next-day or same-day redemption (vs. pre-termination penalties on time deposits)

Low risk: Capital preservation focus, though not guaranteed (NAV can fluctuate)

» Tax efficiency: 20% final tax on interest (same as bank deposits) for qualified funds

3.2 THE GCASH GFUNDS PHENOMENON

GCash GFunds is the single largest driver of MMF democratization in the Philippines. Launched in
2020 in partnership with ATRAM (fund manager), GFunds allows any GCash user to invest in a money

market fund starting from PHP 50, with no paperwork, no branch visit, and instant e-KYC.

By Q1 2026, GFunds MMF alone held an estimated PHP 40+ billion in AUM from over 7 million
individual accounts, making it the largest retail money market fund in the Philippines by number of
holders — larger than all traditional bank UITFs combined by account count (though not by AUM per

account).

3.3 MMF GROWTH TRAJECTORY

Period Digital MMF AUM (PHP B) Accounts (M) Avg. Balance (PHP) Yield (p.a.)

Q12024 35.0 6.2 5,645 4.2%

Q32024 40.0 7.0 5,714 4.5%



Q12025 45.0 7.5 6,000 4.8%
Q3 2025 50.0 8.3 6,024 5.1%

Q12026 55.0 9.2 5,978 4.8%

The average account balance of ~PHP 6,000 underscores the democratization story: these are not wealthy
investors parking cash — they are mass-market Filipinos earning more than savings account rates for the
first time. The "micro-investor" segment (balance below PHP 5,000) represents approximately 62% of all

accounts.

4. Fractional Equity: Democratizing Stock Ownership

4.1 THE FRACTIONAL REVOLUTION

Fractional equity ownership allows investors to purchase less than one whole share of a stock. In the
Philippines, where blue-chip stocks like SM (PHP ~1,000/share), BDO (~PHP 160/share), and Ayala Corp
(~PHP 700/share) have minimum board lot requirements that price out small investors, fractional ownership

is transformative.

Traditional PSE minimum board lot trading requires:

Stock Price Range Board Lot Size Minimum Purchase
PHP 0.01- 0.99 10,000 shares PHP 100 - 9,900
PHP 1.00 - 9.99 1,000 shares PHP 1,000 - 9,990
PHP 10.00 - 99.99 100 shares PHP 1,000 - 9,999
PHP 100.00 - 999.99 10 shares PHP 1,000 - 9,999
PHP 1,000.00+ 5 shares PHP 5,000+

Fractional platforms bypass these constraints by aggregating orders: the platform buys whole lots and
allocates fractional ownership to users, or uses a custodial model where users own beneficial interest in

pooled shares.

4.2 FRACTIONAL EQUITY PLATFORMS IN THE PHILIPPINES

Platform Market Access Fractional Model Key Feature

Glnvest

PSE Custodial/pooled PHP 50 Embedded in GCash
Stocks

US markets (NYSE, Fractional shares via US blue chips from
GOTrade UsD 1

NASDAQ) Alpaca PHP 57

eToro Global markets CFD + fractional UsD 10 Social/copy trading



Full broker

COLite PSE Mini-lot aggregation PHP 100 )
infrastructure

PSE EASy PSE PSE-native mini lots PHP 5,000 Exchange-backed

4.3 FRACTIONAL EQUITY GROWTH METRICS

280% PHP 2,150 68%

YOY TRANSACTION GROWTH MEDIAN TRANSACTION SIZE FIRST-TIME STOCK INVESTORS
(2025)

The median fractional equity transaction of PHP 2,150 (~USD 38) is a striking data point: it's small enough to
be an impulse, large enough to be meaningful. For 68% of fractional equity users, this was their first-ever

stock purchase — they had never opened a traditional brokerage account.

5. The Convergence: Where Money Markets Meet Equities

5.1 THREE CONVERGENCE MECHANISMS

The study identifies three distinct mechanisms driving convergence:

Mechanism 1: Platform Bundling

Money market funds and equities are offered within the same app, same interface, same user account. GCash
GlInvest presents "GFunds" (MMF) alongside "GStocks" (equities) in the same product carousel. Maya Invest
similarly bundles savings, MMF, and equity products. This architectural choice eliminates the mental and

logistical separation between "saving" and "investing."

The UX implication is profound: a user who opens GInvest to check their MMF balance is one tap away from
buying their first stock. Cross-selling is algorithmic and continuous — push notifications ("Your GFunds

earned PHP 45 this month. Want to try stocks?") nudge users along the investment ladder.

Mechanism 2: Behavioral Spillover
The experience of watching money grow (even modestly) in a money market fund creates psychological
readiness for equity investing. Key behavioral dynamics:
e Trust building: Successful MMF experience (positive returns, easy redemption) builds trust in the
platform and the concept of "investing"

» Mental recategorization: Money previously seen as "savings" is reclassified as "investment capital,’

making equity allocation feel like a smaller cognitive leap

e Return dissatisfaction: As users become accustomed to 4-5% MMTF returns, the desire for higher returns

creates natural pull toward equities

 Financial identity shift: Users begin to see themselves as "investors" rather than "savers" — a powerful
identity-level change

Mechanism 3: Regulatory Enablement

Philippine regulators have gradually created the framework for convergence:



Regulation Year Impact

BSP Circular 1133 (Digital Finance

2021 Enabled e-wallets to distribute investment products

Framework)

Allowed online-only investment account opening with
SEC MC 2023-04 (Digital Distribution) 2023

e-KYC
PSE Mini-Lot Trading Framework 2024 Reduced minimum tradable lots for select stocks
SEC Fractional Share Guidelines 2024 Formal framework for custodial fractional ownership
BSP Updated UITF Guidelines 2025 Allowed digital-only UITF distribution, lower minimums

6. Research Methodology

6.1 RESEARCH DESIGN

This study employs a convergent parallel mixed-methods design combining quantitative survey data,

qualitative expert interviews, and platform-level secondary data analysis.

Component Method Sample/Source Analysis
o Online survey (Google - Descriptive, logistic
Quantitative ) N = 600 retail investors . ]
Forms + GCash in-app) regression, path analysis
o Semi-structured N = 25 (15 investors, 5 platform Thematic analysis
Qualitative ] ] ) )
interviews executives, 5 regulators/analysts) (NVivo 14)
Platform reports, BSP Trend analysis,
Secondary . ) )
dat data, SEC filings, PSE 2024-2026 period comparative
ata
statistics benchmarking

6.2 SURVEY RESPONDENT PROFILE

Variable Category
18-24 228 38.0
Age Group 25-34 234 39.0
35-44 138 23.0
Female 318 53.0
Gender
Male 282 47.0
Monthly Income Below PHP 20,000 186 31.0

PHP 20,001-50,000 258 43.0



Above PHP 50,000 156 26.0

Money Market Fund only 222 37.0

MMF + Equities (converged) 186 31.0
Investment Products Used

Equities only 96 16.0

Other (crypto, bonds, P2P) 96 16.0

7. Findings: Investor Behavior at the Convergence Point

71 THE GATEWAY HYPOTHESIS: CONFIRMED

Key Finding: Investors who began their investment journey with a money market fund were 3.2 times
more likely to subsequently purchase equities (fractional or full lot) within 12 months, compared to
those who did not start with MMFs (p < 0.001, OR = 3.21, 95% CI: 2.48-4.15).

This "gateway effect" was strongest among the 18-24 age group (OR = 4.1) and weakest among the 35-

44 group (OR = 2.3), suggesting that younger investors are more responsive to the progression nudge.

7.2 THE CONVERGENCE JOURNEY: STAGES

Typical

Behavior . % Who Progress
Duration

Stage 0: Pre-investment GCash/Maya user, money stays in wallet N/A 100% (base)
First PHP 50-500 into GFunds or similar 38% of GCash
Stage 1: MMF Entry 0-3 months
MMF users
Stage 2: MMF Regular top-ups, checks returns, increases
] . 3-6 months 72% of Stage 1
Habituation balance

Browses equity products in-app, reads

Stage 3: Curiosity . 4-9 months 58% of Stage 2
stock info
Stage 4: First Equit Buys first fractional share (typically blue
g aury y P y 6-12 months 45% of Stage 3
Purchase chip or REIT)
Stage 5: Diversified Maintains both MMF and equity positions,

o 12-18 months 61% of Stage 4
Investor regular activity

Net conversion: approximately 7.2% of all GCash users who enter Stage 1 (MMF) eventually reach Stage 5
(diversified investor) within 18 months. While seemingly small, applied to GCash's 93 million user base, this

represents a potential addressable market of 6.7 million new diversified investors.

7.3 WHAT DO CONVERGED INVESTORS BUY FIRST?



First Equity Purchase

% of First-Time Buyers

Avg. Transaction (PHP)

AREIT (Ayala REIT) 22.4 1,850
SM Investments 14.8 2,400
FMETF (First Metro ETF) 121 1,500
Jollibee Foods Corp 10.6 2,100
Ayala Land Inc. 8.3 1,950
BDO Unibank 7.5 2,200
Globe Telecom 6.2 2,800
Other PSE stocks 181 1,700

Insight: REITs (AREIT) and ETFs (FMETF) are the preferred entry points — their income-generating,
diversified nature makes them a natural bridge from MMFs. Blue-chip consumer brands (SM, Jollibee) attract
name recognition investors. Average first transaction of PHP 1,500-2,800 confirms the "micro-investing"

pattern.

7.4 BEHAVIORAL AND ATTITUDINAL FINDINGS

MMEF-Only Equity-Only
(N=222) (N=186) (N=96)

Converged

Survey ltem

Financial confidence (1-5) 312 3.89 3.65 p<0.001

"] understand what a stock is" (%) 42.3 81.7 88.5 p<0.001

"I check my investments weekly"

28.4 67.2 72.9 p<0.001
(%)
"Investing is for rich people" (%

38.7 8.1 6.3 p<0.001
agree)
Monthly investment amount (PHP,

2,850 5,420 8,900 p<0.001
mean)
Risk tolerance score (1-10) 3.8 5.9 6.7 p<0.001
Investment horizon (% >3 years) 221 48.4 55.2 p<0.001

Critical Finding: Converged investors (MMF + Equity) show a statistically significant shift in financial
identity: only 8.1% agree that "investing is for rich people" vs. 38.7% of MMF-only users. The MMF
experience appears to break the psychological barrier to equity participation. Furthermore, converged
investors invest nearly 2x the monthly amount of MMF-only users, suggesting that convergence

deepens financial engagement.




7.5 PATH ANALYSIS: PREDICTORS OF CONVERGENCE

Logistic regression identifying factors that predict whether an MMF user progresses to equity investment:

Predictor 95% ClI p-value
MMF account tenure (>6 months) 3.84 2.72-5.42 <0.001
MMF balance > PHP 10,000 2.9 2.05-4.13 <0.001
Received in-app equity product notification 2.28 1.64-3.17 <0.001
Age 18-24 1.92 1.38-2.67 <0.001
Financial literacy score (above median) 1.85 1.34-2.55 <0.001
Has friend/peer who invests in stocks 1.76 1.28-2.42 0.001
Monthly income > PHP 30,000 1.54 112-212 0.008
Male gender 1.22 0.91-1.64 0.182 (NS)

The strongest predictor is MMF account tenure (OR=3.84): users with >6 months of MMF experience are
nearly 4x more likely to buy equities. This confirms that time-in-platform, combined with positive MMF
experience, is the primary driver of the gateway effect. Platform nudges (in-app notifications) independently
increase conversion likelihood by 128% (OR=2.28).

8. Platform Case Studies

8.1 GCASH GINVEST: THE SCALE CHAMPION

9.2 million accounts | PHP 40B+ MMF AUM | 280% equity transaction growth

Glnvest's success stems from distribution, not innovation. By embedding investment products within
an app already used by 93M+ Filipinos for payments, remittances, and bills, GCash eliminated the
biggest barrier: awareness and onboarding friction. The "GFunds" money market product serves as the
entry point; "GStocks" (launched 2023) provides the equity progression; and "GCrypto" captures the

speculative segment.

Key UX decision: GInvest places the MMF product first in the carousel (leftmost position), with
equities second. This deliberate sequencing creates a visual and behavioral progression path — users

are guided from lower to higher risk naturally.

8.2 GOTRADE: THE GLOBAL ACCESS PLAY

GOTrade took a different approach: rather than competing in the crowded Philippine market, it offered
Filipinos fractional access to US equities (Apple, Tesla, Amazon, NVIDIA) starting from USD 1. This tapped
into a powerful psychological driver: aspiration. Filipino investors, many of whom follow US tech stocks

through social media, can now own a fraction of companies they admire.



GOTrade's average user is younger (median age: 26) and more affluent (median income: PHP 45,000 /month)

than GInvest users, but the platform demonstrates that fractional equity demand extends beyond domestic

markets.

8.

3 COL FINANCIAL: THE INCUMBENT ADAPTS

COL Financial, the Philippines' largest online stock broker (1.8M accounts), recognized the convergence

threat and responded with COLite — a simplified interface with PHP 100 minimum trades, peso-cost

averaging features, and educational content. While COLite hasn't matched Glnvest's scale, it demonstrates

that traditional brokers can adapt if they reduce friction sufficiently.

COL's advantage: full PSE order book access, real-time execution, and regulatory credibility. Its disadvantage:

it

requires a separate app download and onboarding process, creating a higher friction barrier than

embedded platforms.

9

. Regulatory Landscape and Policy Analysis

9.

9.

1 CURRENT REGULATORY FRAMEWORK

Regulator Jurisdiction Key Frameworks Stance on Convergence
BSP Banks, e-wallets, Circular 1133, Digital Finance Supportive: financial inclusion
EMIs Framework mandate
Securities, funds, Cautiously supportive: investor
SEC MC 2023-04, IRR of SRC
brokers protection focus
PSE Exchange operations Mini-lot framework, EASy Adapting: market depth concerns

Insurance products )
IC (VUL) IC Circular 2024-XX Neutral: separate from convergence

2 REGULATORY GAPS AND CHALLENGES

Custodial risk: In fractional models, investors don't directly hold shares on the PSE registry — they hold
beneficial interest via the platform. If a platform becomes insolvent, recovery mechanisms are unclear.

SEC fractional share guidelines (2024) partially address this but lack a dedicated investor protection fund.

Suitability assessment: Current e-KYC processes collect identity data but do limited risk profiling. A user
with zero investment knowledge can buy volatile stocks as easily as MMFs. No mandatory suitability

assessment exists for digital platforms.

Cross-border fractional equity: GOTrade's US equity access operates through a Cayman Islands-
regulated broker-dealer (Alpaca), creating jurisdictional gaps if disputes arise. Philippine investors have

limited legal recourse for US-traded positions.

Systemic concentration: 70%+ of all digital investment accounts are concentrated in a single platform
(GCash). A platform failure or GCash wallet compromise could affect millions of investment accounts

simultaneously.

10. Risks and Challenges




10.1INVESTOR PROTECTION RISKS

Risk 1: The "Gamification" Problem. Platform UX features (animations on purchase, streak rewards,
leaderboards) can transform investing from a deliberate financial decision into an entertainment-
adjacent activity. 42% of surveyed fractional equity users described their investment activity as "fun"
rather than "a financial plan" — a concerning conflation that may lead to excessive risk-taking during

market downturns.

Risk 2: MMF Misconception. 31% of surveyed MMF-only investors believe their investment is
"guaranteed" or "like a savings account with higher interest." They do not understand that MMF NAV
can decline (as it briefly did during the March 2020 COVID panic). During a genuine liquidity crisis,
mass simultaneous redemptions from 9M+ accounts could create a Philippine "Breaking the Buck"

event.

10.2 MARKET STRUCTURE RISKS

 Liquidity illusion: Fractional equity platforms create the appearance of liquidity for investors, but the
underlying PSE shares still trade in board lots with limited depth. Concentrated fractional selling during

panic could amplify PSE volatility.

« Platform dependency: The PSE's relevance increasingly depends on digital platform distribution. If
Glnvest decides to emphasize crypto or US equities over PSE stocks, domestic market development

suffers.

» Information asymmetry: Platform recommendation algorithms may create herding effects, concentrating

retail flow in a few popular stocks (AREIT, SM, JFC) while reducing attention to the broader market.

11. International Comparisons: Lessons from ASEAN and Beyond

Country Key Platform MMF AUM Fractional Model Convergence Stage
. . CNY 600B+ (USD Full fractional via Ant .
China Alipay Yu'e Bao Mature (since 2013)
83B) Invest
. . IDR 45T+ (~USD Fractional via Advanced
Indonesia Bibit, Bareksa
2.8B) Stockbit/Ajaib convergence
] Kasikorn/K-My THB 80B (~USD o )
Thailand Limited fractional Early convergence
Invest 2.3B)
Philippines GCash Glnvest PHP 55B (~USD 1B) Emerging fractional Active convergence
) INR 3T+ (~USD i Advanced (SIP-
India Groww, Zerodha Full fractional (MFs)
36B) driven)
. . USD 500B+ Full fractional since
USA Robinhood, SoFi Post-convergence

(industry) 2019



Key lesson from China (Yu'e Bao): The world's largest MMF (CNY 600B at peak) demonstrated both the
promise and the risk of convergence. Rapid growth was followed by regulatory intervention to cap individual
holdings, impose redemption limits, and separate payment and investment functions. The Philippines should

study these measures proactively rather than reactively.

Key lesson from Indonesia (Bibit + Bareksa): Indonesia's digital MMF market (Bibit alone: 6M+ users) shows
that convergence can deepen capital markets. OJK's responsive regulation — requiring investment literacy

quizzes before equity access — offers a model for the Philippine SEC.

12. Conclusions and Recommendations

12.1 KEY CONCLUSIONS

1. Convergence is real, accelerating, and structurally significant. The boundary between money market
saving and equity investing has effectively collapsed for ~9 million Filipino digital investors. This is the
most significant development in Philippine capital market democratization since the creation of the PSE
electronic trading system.

2. Money market funds are the proven gateway to equity participation. The 3.2x gateway effect (MMF users
progressing to equities) is statistically robust and strongest among young investors. MMFs build trust,

familiarity, and financial identity that lower the psychological barrier to stock ownership.

3. Platform design is the most powerful convergence mechanism — more so than financial literacy, income,
or demographics. Product bundling, notification nudges, and UX sequencing within GCash and Maya
drive behavior change at scale that no financial education program can match.

4. Convergence carries real risks — particularly custodial risk, MMF misconceptions, gamification of
investing, and systemic concentration in GCash. These require proactive regulatory intervention before a
crisis forces reactive measures.

5. The Philippines is 2-3 years behind Indonesia and 5+ years behind China on the convergence curve,

providing a valuable window to learn from their experiences and avoid their mistakes.
12.2 POLICY RECOMMENDATIONS

Target

Recommendation Priority
Regulator

Establish a Digital Investment Protection Fund (DIPF) for fractional equity

. ] SEC + BSP HIGH

custodial accounts, modeled on PDIC for deposits
Mandate in-app suitability assessments before equity product access (minimum SEC HIGH
5-question risk profiling)
Require clear "not a deposit, not guaranteed" disclosures for MMF products with

BSP + SEC HIGH
minimum font size and visibility standards
Develop interoperability standards for digital investment accounts (portability

BSP MEDIUM
between platforms)
Commission annual Digital Investor Behavior Survey to monitor convergence

SEC + PSE MEDIUM

trends and emerging risks



Study Indonesia's OJK "investment literacy quiz" model for pre-equity gating on

o SEC MEDIUM
digital platforms
Develop stress-testing framework for mass digital MMF redemption scenarios 5D e
(GCash-specific)
Encourage PSE to develop native fractional trading infrastructure (reduce
PSE + SEC MEDIUM

dependence on platform-level pooling)

12.3 RECOMMENDATIONS FOR DIGITAL PLATFORMS

« Implement mandatory cool-off periods for first-time equity investors: 24-hour delay between account

activation and first stock purchase, with educational content displayed during the wait

» Separate MMF and equity mental accounts visually within the app to prevent impulsive reallocation

during market volatility

e Develop "investment journey" progress tracking that rewards learning milestones (completing a module

on diversification) rather than transaction volume

« Publish transparent performance reporting: show time-weighted returns, total fees, and comparison to

benchmarks rather than just absolute peso gains

 Build automatic rebalancing tools: for converged investors, offer simple portfolio allocation (e.g., 60%
MMF / 30% equity / 10% bonds) with periodic rebalancing

12.4 RECOMMENDATIONS FOR RESEARCHERS

» Longitudinal panel study tracking the same investors from MMF entry through equity participation over

3-5 years
» Experimental research on the impact of different UX designs (sequencing, nudges, warnings) on

investment quality

« Comparative analysis of financial outcomes (returns, losses, behavioral errors) between converged and

single-product investors
» Impact assessment of the convergence on PSE market depth, volatility, and retail participation metrics

» Qualitative study on how convergence changes financial identity and household financial decision-

making dynamics
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